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Electronically  Recorded  Tarrant  County  Texas 

Official  Public  Records  1 1  /1 7/201 01:14PM  D210285335 

T^py^  ,     PGS    2  $20.00 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON,  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE 

cpr^NS,!!iF0RMAT,0N  BEF°RE  ,T  ,S  FILED  F0R  REC0R°  IN  ™E  PUBLIC  RECORDS:  YOl^^)CIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  ^  <ay  of   Nntm^  Mln  helween 

Robert  Lawrence  Jones,  a  single  nersnn  

Ussor  (whether  one  or  more)  whose  address  is:  6417  Forest  Hill  Drive  .  Fort  W,rth.  T«M  761 1Q   

and  XTQ  EnerFV  Inc.,  8]0  Houston  Street,  Fort  Worth.  Te*a«  7fiini   ___  WITNESSETH: 

h^in^5$0T;  -n  Th^T  °f     d?"arS      °ther  Va'Uable  consideration'  receiPt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee 
LTn^     I  '       5ereby  ^  16356  and  ,et  Unt°  ^  1,16  land  hereby  for  [he  Ptoses  and  with  the  exclusive  right  of  exp  JiTta  mtainIS 

operat  ng  for,  producing  and  owmng  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to  those  mentioned),  together  with  the  right  to  mak su™ on  sTid 

HenhlT  ut"izeufaci,ities  for  surfa<*  «  Suffice  disposal  of  salt  water,  construct  roads  and 'bridges  d7g  cana  /  fu  ,^ ?ST  poTstation 

'  ^^bOI7Land  ?hf  StmCtUreS  °n  S3id  ,and'  ncoessa*  or  ^tions  in  exploring,  L  ing  for,  piX^^JT^S 

0.242  or  an  acre,  more  or  less,  being  a  called  0.137  of  an  acre,  situated  in  the  E.  S.  Harris  Survey,  A-688,  Tarrant  County  Texas 
being  Lote  103  and  104,  Block  II,  Frisco  Addition,  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to 
the  Plat  thereof  recorded  m  Volume  106,  Page  135,  Plat  Records,  Tarrant  County,  Texas,  and  being  more  particularly  described 
m  that  certain  Warranty  Deed  with  Vendor's  Lien,  dated  March  17, 1953,  from  Jessie  C.  Coleman  and  wife,  Annie  Coleman,  to 
Walter  Coleman  and  wife,  Clarissa  Coleman,  as  recorded  in  Volume  2547,  Page  166,  Official  Public  Records,  Tarrant  County, 

Srta^^^^  VlhCKbl  ^  ™d  Und/rSt00d  'hat  ,here  Sha"  **  "°  driMing  "*viti"  on  the  surfacc  of  ,he  leased  without  the  prior 

written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased  premises. 

l^T^irV  Td  ^IUdeS' in  addi,i°n  10  'h3t  abOVC  deSCribed'  a"  land' if  any"  «"«Buo«s  <*  adjacent  to  or  adjoining  the  land  above  described  and  (a)  owned  or 
aSi.n  I  y      ?  ^  prcsCriptl0n>  posscssion>  'eve'sion.  ^-acquired  title  or  unrecorded  instrument  or  (b)  as  to  which  Lessor  has  a  preface  HgS  of 

reSnl^ll^f    T"*  an^UPP'ementa'  inStrUmem  reqUeSted  by  ^  f0r  a  m0re  wmPlett  or  tocription  of  said  land.  F« ^os  of 

determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to  contain      0.2420  acres  whether  actually  containing  more  or  less  and 

ZSXZ^™*  m  "*       Sha"  ^  ^ '°  *  ^ tfUe  aCrea8C  ^  aCCCptS  *  «  consideration  J^SZJ  aTdTrig'S  and 

h.Jh""^"^"8'"1  °r  '°n,Pr  kCpt  m  f°rCe  Under  0ther  Provisions  hereof.      lease  shall  remain  in  force  for  a  term  of    FOUR  14.   years  from  the  date 
SS^r^      Pnmary  *     8         ^  *  °P6rati°nS'  ^  hCreinafter  define*  ^  C°ndUCted  UP°n  Said  land  «»th  "0  Nation  for  more  than  ninety 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal  _25%  part  of  all 
o.  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted  market  price  of  such  25%  nart  of  such 
o.l  at  the  wells  as  of  the  day  .t  ,s  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear  25%  ofthe  cost  of  treating  oil  to  render  it  marketable  pipe 

n?  \T0T^r,      Caln8h?d  g3S  fr°m  S3id  ,and  0)  When  S0ld  by  Lessee-  -i^of  the  amount  realized  by  Usscc,  computed  at  the  mouth 

11 ir^jZl t      \  f,3  u   d  °r  m  ,hC  manufac,ure  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  _25%  of  such  gas 

JtSSfSff 1  «Lnt  S2         k"     0UT  mT    t  mi?i  ™d  mariCeIed  °r  UtiMzed  by  ^  fr™  ™d  land-  ««*r kind  or  v^ue^Ti^e  I  or  mine 

n  iSTi 22         P  ulphur  mmed  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  ofthe  primary  term  or  at  any  time 

ih^SfSTh-??"  'S  niWC"  °^,,d  ,and  °r  0n With  WhiCh  ™d  ,and  °r  ^  P0"10"  ,hereof  has  ^  P°°led'  capable  of  product  o7or  g^  ana 

wells  are  shut-m  th.s  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  sakl  wells  m  Omt^mA^Z 

^JSTJS^  'TTt™ for^ 35 , f  "k°  shut-in  had  occurred'  ^ covenants  ^ ««™« to  use  reasonab|e  *«8«i«  toprod^ ^o^irl^L 

X^lt  7  P,fuced  fh)m,.said  wells>  but the  e^ise  of  such  diligence.  Lessee  shall  not  be  obligated  to  install  or  fumisK  facilit  es  othe  than  weH  facilideTand 
ZV  ^Z  «T  faC,1itieSth°f  n°W  ,ineS'  ^mT-  and  ,ease  tank-  ^  dial!  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  U  seTlf  at 
s7dld°m"^^^ 

JllT  a^before  ^e  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1  00)  for 
„T«^h  !  rTd  ^  ^  Sha"  makC  Hke  paymentS  °r  tendere  at  or  before  the  end  of  «<*  annivcrsary  J^^^SZ^^l^Z 

To  a  tSe  ^S^^ZS^^T'  "  S0'e!y- by  T8?1  °f  the  Pr°visi0ns  °f  this  paragraph"  Each  ^chpayment  o?  tender  s^lZ2  to  L^les 
i!  f  P  y  T  °U'd  "*  en'; icd  t0  rece,ve  thc  royalt,es  whicn  would  be  Paid  under  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank 
,y       in0' ltS  SUCCeSSOrS'  Wh'Ch  Sha"  C°ntinUC  35  the  ^osi^  of  changes  in  the  ownership  of  shut-in  royalty.  V^SSl^p^ 

ninv  au  !  a    ^  ^     J       ,    ab0V^  SpeC'fied'  C,ther  JOmtly  10  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof  as  Lessee 

^1™^?^  hCreUndu!r,  ™y! be,made  by  Check  °r  dfaft  °f  LeSSK  dep0sited  in  the  mail  or  delivered  to  the  party  entitled  ^i^SSS  o™fdZo£w 
bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  Thereof  In  the  evenTof 
assignment  of  this  lease  in  whole  or  m  part,  .lability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lea^setally  St  J^SrJ 

land  ta^oMe^^Kv  *  P°°'  ^         5yfc by  *iS  ^  ***  ^  °'hcr  ,and  °°^d  by  this  lease>  ^  with  other 

SveT!^  ^te^SL?J?t  T'  50  35  ,0  eStab"Sh  UmtS  C°ntaining  ^  more  than  80  surface  ^  plus  I0%  France;  provided, 

suto  a^  DlS  /.  ^  nZ°nS'  y^;^  UnitS  may  ^  en'a^d  35 10  "*  0ne  or  more  horizons-  50  35  to not  mo«  than  640 

^  ?T |f  ™*  acreage  tolerance  if  limited  to  one  or  more  ofthe  following:  (I)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not 
liquids  in  the  subsurface  reservo.r,  (3)  minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having S^^^aSg^ZS^S^ 

^rgttJHrKSC"Ct,0n  PreSCn.be °r  PemiE  thC Creat'°n  °f  UnitS  larger thm  those  specif,ed'  ""i^ "hereafter  created  may  ^^S^^^S^SSiS 

ItTm^^  ™SS  '.l^f         nt  Sha"  b^me  effCC,iVe  35  °f  thC  d3,C  proVided  "0r  in  said  instrument  or  instrument  but  i i    afd  nlmem  or 

TeShvT^        prov,sl0nV,hen  SUCh  Un"  Sha"  become  effec,ive  011  ^  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  option  may  S 

t^a^^7,S^JS^S  UmC<        *?  'r  JS  "  f0rCe'  ^  Wh6ther  bcf°re  °r  aftCT  Operations  or  has  b«"  establish  Je  ther  on  sa^ 

k»  mZ^^^^^S^     T  °rh°u       landu"'t'^  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this 

m^^^^S^^^  mtereStS  in  '""J  Withi"  thC  Um'  WhiGh  are  n0t  effectively  P"M  w  tinitized.  Any  operations  ^ducted  on 

aZ£  to  .^  ^1^1  ?  i  '  u  al1  purses>  cxcept  tne  P^«"»  of  ^'ty.  operations  conducted  upon  said  land  under  this  lease.  There  shall  be 
SS  rl?,?^  W^.JV       ease  w,thm  each  such  umt  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  £parate  tracts  within  the  unit)  thaT^onorti™ 
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The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease 
(including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and  parties 
owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so 
release  as  to  lands  within  a  unit  while  there  are  operations  (hereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while 
mis  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at 
that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any 
time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located. 
Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease 
now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely 
from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either 
as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any  part  or  all  of  said  land  or 
of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location  and/or 
access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to 
obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all  operations  hereunder. 
Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shall  be  drilled 
nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and 
timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  obligations, 
and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the 
ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but 
not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to 
Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever 
effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  of 
business  by  Lessor  or  Lessor's  heirs,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have 
been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be 
necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify  Lessee  in  writing, 
setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  or 
commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for 
any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of 
any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations 
hereunder.  If  this  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (I)  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage  to  be 
designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  require;  and  (2)  any  part  of  said 
land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained 
and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be 
charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or 
reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments 
payable  or  which  may  become  payable  to  Lessor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part 
of  said  land  than  the  entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other  moneys 
accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest  therein,  if  any,  covered  by  this  lease, 
bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein 
provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of 
paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation,  (whether  or  not  subsequently  determined  to  be 
invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until 
the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations 
as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said  land,  other  than  existing 
water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be  deemed  the  same  as  the  drilling  of  a  new  well 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee  giving  notice  to  Lessor,  a  well  which 
has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling 
operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth 
in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface 
locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other 
leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance 
with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or 
lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

Robert  Lawrence  Jones 
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